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CONEIDENTIAL LOURENCO MARQUES 1 10 

E.O. 1 1652: GDS 
TAGS: EAID, PEOR, MZ 

SUBJECT: MOZAMBIQUE: ECONOMIC SURVEY TEAM AND WHEAT AID 
REF: (A) STATE 20545; (B) STATE 2II95 

1. DURING CALLS ON PRIME MINISTER AND HIGH COMMISSIONER WITH 
CODEL DIGGS, CHISSANO RECOUNTED HIS REQUEST TO EASUM IN 
NOVEMBER EOR U.S. AID AND EASUM'S DISCUSSIONS WITH HIM AND 
PRESIDENT MACHEL CONCERNING ECONOMIC SURVEY TEAM. HE TOLD 
CONGRESSMAN DIGGS MOZAMBIQUE GOVERNMENT WAS STILL AWAITING 
ANSWER. 

2. 1 INFORMED HIM THAT ECONOMIC SURVEY TEAM HAD BEEN APPROVED 
AND SELECTED AND WAS READY TO ARRIVE IN MID-EEBRUARY, ADDING 
THAT WE REALIZED UN SURVEY TEAM AND OTHERS WERE COMING IN 
EEBRUARY. HE WELCOMED TEAM BUT SAID HE WOULD LET US KNOW 
REGARDING BEST TIMING BECAUSE OE CROWDED SCHEDULE. LATER HE 
INDICATED TO DIGGS IN PRIVATE CONVERSATION WITH CODEL THAT 
MARCH MIGHT BE BETTER. I INEORMED CHISSANO AIDE OF FOX VISIT 
(REF B). 
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3. WHEN SUBJECT OE WHEAT AID AROSE, PRIME MINISTER SAID THAT 
THIS WAS PROBABLY TAKEN CARE OF. HE EXPLAINED THAT ERELIMO 
WAS STILL NEGOTIATING TERMS OE WHEAT LOAN WITH ROMANIA BUT 
THAT IE CERTAIN PROBLEMS REGARDING TERMS WERE SOLVED, MOZAM- 
BIQUE'S NEEDS EOR WHEAT WOULD BE TAKEN CARE OE EOR THIS YEAR. 

HE THOUGHT THEY WOULD HAVE ANSWER BY THIS WEEK. (ALSO ADDED 
THEY WERE EXPECTING SOME WHEAT EROM SCANDINAVIA.) WHEN I 
MENTIONED THIS TO HIGH COMMISSIONER IN LATER CALL, HE SAID 
THAT WHEAT PROBLEM WAS BY NO MEANS SOLVED. HE STATED (AS WE 
HAD HEARD FROM ANOTHER SOURCE YESTERDAY) THAT ROMANIA WAS 
DEMANDING A PORTUGUESE GOVERNMENT GUARANTEE EOR THE LOAN OE 
WHEAT (100,000 TONS). HE SAID THAT WHILE HIS GOVERNMENT 

WAS WILLING TO GUARANTEE THE LOAN UNTIL INDEPENDENCE, IT WAS 
RELUCTANT TO GUARANTEE ITS REPAYMENT AFTER INDEPENDENCE. 

4. THE HIGH COMMISSIONER EMPHASIZED THREE TIMES TO CODEL 
DIGGS THAT "A SMALL AMOUNT OF AID FROM THE UNITED STATES NOW 
WILL BE WORTH INEINITELY MORE THAN A LARGE AMOUNT LATER '. 

(HE WENT OVER SAME GROUND AS ALREADY REPORTED TO DEPARTMENT 
CONCERNING ECONOMIC CHAOS LEADING TO SOCIAL UNREST AND ALSO 
THE "FRIEND IN NEED IS A FRIEND INDEED " THEME). 

5. REGARDING KENNEDY AMENDMENT TO EOREIGN AID BILL, WHEN 
STAEFDEL BATES EXPLAINED SENATE-HOUSE CONEERENCE REDUCTION 
EROM ORIGINAL $50 MILLION, HALE AND HALE EOR PORTUGAL AND 
COLONIES, HAD BEEN CHANGED TO $25 MILLION WITHOUT ANY SPECIEIC 
DIVISION, AND THAT ONLY $10 MILLION HAD BEEN VOTED IN THE 
CONTINUING RESOLUTION, CRESPO MADE EOLLOWING COMMENT: 
PORTUGUESE LEADERS WHEN THEY ORIGINALLY LEARNED OF THE $50 
MILLION WERE INCLINED TO GO ALONG WITH "THE MAJOR PART" OP 
THIS AMOUNT BEING GIVEN TO THE TERRITORIES (SPECIFICALLY, 
GUINEA-BISSEAU, MOZAMBIQUE AND CAPE VERDE). HOWEVER, HE HAD 
NOT RECEIVED ANY RECENT WORD FROM LISBON REGARDING ITS 
ATTITUDE TOWARD THE USE OP THIS MUCH SMALLER AMOUNT. HE THOUGHT 
THAT THE PORTUGUESE LEADERS WOULD HAVE TO BE LESS GENEROUS. 

6. CRESPO IS A MEMBER OP THE 12-MAN COORDINATION COMMISSION 
OP THE MFA AND PROBABLY REELECTS THE GENERAL OPINION OP HIS 
MFA COLLEAGUES ON THE COMMISSION. WITH REGARD TO THE WHEAT 
AID, IT IS CLEAR THAT IF WE ARE TO GIVE ANY WHEAT TO MOZAMBIQUE 
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THIS YEAR UNDER EITHER SECTION 50 OP THE EOREIGN AID BILL 
OR UNDER PL 480, WE WOULD HAVE TO ANNOUNCE THIS DECISION TO 
THE TRANSITIONAL GOVERNMENT VERY RPT VERY SOON. IT SEEMS 
PROBABLE THAT THE PORTUGUESE GOVERNMENT WOULD WELCOME SUCH 
AID, AS IT DOES NOT WISH TO GUARANTEETHE ROMANIAN LOAN. 

WALKER 
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